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STATINTL 


future Soviet Economic Growth la 
the Light of the Mid-Yea r Plan Fulfill meat, Report 


1 , ax# paragraphs concerning future Soviet economic growth 
contained in the address by Mr. Allen W. DuU.ee to 
Electric Institute# given at Sew Orleans on o April 1959# are 
the following: 


"Khrushchev forecasts that our future industrial 
growth will be only two percent a year. If this is 
true# the United States will be virtually comitting 
economic suicide. This prediction I regard as un- 
realistic.” 


"A saner projection would piece 19^5 Soviet t 

industrial production at about 55 percent of our own. 
(paras 2 and 3 # page 12 ) 


t. The report of Soviet economic plan fulfillment for the 
first six months of 195? indicates good progreaf ^cward ^ievement 
of the Seven-Year Plan (1959-65) goals* article in the Bgv 
v«|.v 8 * raid Tribune, which appeared on 15 JWy# i® a susanary of 
wkiek ra released by TASS, the official Soviet news 


w WUXvU wmm* wf — *** #■ . 

Agency. Total industrial production was claimed to be 12 percent 
over the first half of 1958, which if sustained through 1965 , 
would result In substantially overfulfilling the Seven-Year Plan. 


3. The industrial production index caviled by the Central 
Statistical Board of the Council of Ministers is a gross valw 
of output" index. Because it include s the total value cf output 
at all stages cf production, there is extensive double c ounti ng, 
which to overstate the contribution of the faster growing 

industries. Our past studies of this index lead us to conclude 
that it should be revised downward if it is to be coapared^vith 
the Federal Reserve Soar'd index. The FKE index is of the value 
added” type, which nets out all double counting. "C es timate 
that Soviet industrial production, computed on the FHBbasls# 
would show an increase of shout 10 percent in the first half of 
1059 over the ccesparable period of 195®# *»* *2 percent as 
officially claimed. However, an annual Increase of 10 percent is 
very rapid rate of growth. For the seven years through 1957# 

U.S. industrial growth was at an annual rate of 3*6 percent. 
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it. la Mr. Dulles* Ifev Orleans speech, the rate of Soviet 
growth tallied in the statement that USSR industrial output 
would reach 55 percent of our own by 1965 was 8.5 percent a 
year. If the Soviets succeed in sustaining their industrial 
advances at 10 percent annually, then they could reach 55 percent 
of U.S, output a few years earlier than 19^5 • Much, of course, 
depends on the future rate of our own growth. 


FOR OFFICIAL USE ONLY 


Approved For Release 2001/03/02 : CIA-RDP62S00545A0001 00040086-8 



